
COMMONWEALTH OF KENTUCKY 

BEFORE THE P U B L I C  SERVICE COMMISSION 

* * * * * 

In t h e  H a t t e r  of: 

A N  E X A M I N A T I O N  BY THE PUBLIC 1 
SERVICE COMMISSION OF THE 1 

RURAL ELECTRIC COOPERATIVE 1 
C O R P O R A T I O N  FROM NOVEMBER 1, 1 
1980, TO OCTOBER 31, 1982 1 

A P P L I C A T I O N  OF THE FUEL ADJUST- 1 
MENT CLAUSE OF CRAYSON ) CASE NO. 8601 

O R D E R  

P u r s u a n t  t o  807 KAR 5 : 0 5 6 ,  S e c t i o n s  l(11) and ( 1 2 1 ,  t h e  

P u b l i c  S e r v i c e  Commiss ion  ( "Commiss ion" )  i s s u e d  i t 8  O r d e r  on 

S e p t e m b e r  23, 1982, e c h e d u l l n g  a h e a r i n g  t o  r e v i e w  t h e  o p e r a t i o n  

of the f u e l  a d j u s t m e n t  c l a u s e  of G r a y e o n  R u r a l  E l e c t r i c  

C o o p e r a t i v e  C o r p o r a t i o n  ( " G r a y s o n " )  f o r  the p a s t  2 y e a r e  and  t o  

d e t e r m i n e  t h e  araount of f u e l  c o s t  t h a t  s h o u l d  b e  t r a n s f e r r e d  

( r o l l e d  in) to t h e  b a s e  r a t e s  i n  o r d e r  to r e e s t a b l i s h  t h e  f u e l  

a d j u s t m e n t  charge. 

Cr8yron f i l e d  a l l  r e q u e s t e d  information, Including Its 

m o n t h l y  f u e l  c h a r g e s  f o r  t h e  2 - y e a r  p e r i o d  u n d o r  r e v i e w .  

lOl10Wing p r o p e r  n o t l c c ,  a h e a r i n g  w 8 m  h e l d  on J a n u a r y  2 5 ,  1 9 8 3 .  

T h e  Cornmission a p p r o v e d  n t r a n s f e r  ( r o l l - I n )  of 3 .11  mills 

per KWB to t h e  b a s e  r a t e s  of G r a y e o n ' s  w h o l e s a l e  s u p p l i e r ,  Eaet 

Kentucky  Power  C o o p e r a t i v e ,  I n c . ,  ( " E a s t  K e n t u c k y " )  in Case  No. 

8588. A p p r o v a l  of E a s t  K e n t u c k y ' s  p r o p o s a l  r e q u i r e s  t h a t  G r a y s o n  



a l e o  b e  a u t h o r i z e d  t o  r o l l  i n  t h o s e  aame f u e l  c o e t e  t o  I t s  baee 

rates.  

The Commiss ion  h a s  r e v i e w e d  the m o n t h l y  f u e l  a d j u s t m e n t  

c l a u s e  f l l l n g  made by G r a y s o n  i n  c o n j u n c t i o n  w i t h  t h e  e c h e d u l e  of 

over- or u n d e r - r e c o v e r e d  f u e l  c o s t s  f i l e d  i n  t h i s  p r o c e e d i n g .  

T h i e  r e v i e w  i n d i c a t e s  that the Colamiss ion  s h o u l d  r e v i e e  t h e  

m o n t h l y  f u e l  a d j u s t m e n t  c l a u s e  f i l i n g  f o r m  t o  rninllafze e r r o r e .  

T h e  Commission, h a v i n g  c o n s i d e r e d  t h e  e v i d e n c e  o f  r e c o r d  

and b e i n g  a d v i s e d .  is of t h e  o p i n i o n  and  f i n d s  t h a t :  

1. G t a y e o n  has  complied i n  a l l  m a t e r i a l  r e s p e c t s  w i t h  t h e  

p r o v i s i o n s  of 807 KAR S : 0 5 6 .  

2 .  Grayson's w h o l e s a l e  s u p p l i e r  h a s  b e e n  a u t h o r i z e d  to 

t r a n s f e r  ( r o l l  in) t o  its b a s e  r a t e e  f u e l  c o s t s  of 3.11 m i l l s  p e r  

KWE i n  C a s e  No. 8588.  

3. Grayson s h o u l d  be a u t h o r i z e d  t o  i n c r e a s e  t h e  ratee 

c h a r g e d  i t 8  c u s t o m e r s  by 3 . 4 1  m i l l e  p e r  KWH i n  o r d e r  t o  t r a n s f e r  

f u e l  c o e t e  r o l l e d  in by E a s t  K e n t u c k y  from t h e  f u e l  a d j u s t m e n t  

c l a u s e  t o  t h e  base r a t e s  p u r s u a n t  t o  t h e  CommIse ion ' e  O r d e r  i n  

C a s e  No. 8 5 8 8  and a p p l i c a b l e  l i n e  l o s s ,  a n d  t h i s  can b e s t  be 

a c c o m p l i s h e d  by a n  e n e r g y  a d d e r  t o  each KWH s o l d .  

4 .  The r e v i s e d  r a t e s  and  c h a r g e e  i n  Append ix  A are 

d e r l g n c d  t o  r e f l e c t  t h e  t r a n s f e r  o f  f u e l  coete f r o m  t h e  f u e l  

8 d j u r t m e n t  claurc r a t e  t o  t h e  base r a t e s .  

5.  T h e  m o n t h l y  f u e l  a d j u e t m e n t  c l a u s e  f i l i n g  form 

c u r r e n t l y  being f i l e d  by Grayson mhould be r e v i a a d .  

IT IS THEREFORE ORDERED t h a t  t h e  c h a r g e e  c o l l e c t e d  by 

Ctaymon t h r o u g h  t h e  f u e l  a d j u e t m e n t  c l a u s e  for the p e r i o d  November 
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1 ,  1 9 8 0 ,  t h r o u g h  O c t o b e r  3 1 ,  1 9 8 2 ,  b e  and t h e y  h e r e b y  are 

a p p r o v e d .  

I T  IS FURTHER ORDERED t h a t  G r a y s o n  bc a n d  i t  h e r e b y  is 

a u t h o r i z e d  to t r a n s f e r  t o  its b a s e  rates fuel C O B ~ B  t r a n s f e r r e d  b y  

its w h o l e s a l e  s u p p l i e r  p u r s u a n t  t o  C a s e  No. 8 5 8 8 .  

IT I S  F U R T H E R  O R D E R E D  t h a t  t h e  rates i n  A p p c n d f x  A be a n d  

t h e y  h e r e b y  a r e  a p p r o v e d  f o r  scrvicc r e n d e r e d  b y  G r a y e o n  on a n d  

after J u n e  1 ,  1983, which is a l s o  t h e  e f f e c t i v e  d a t e  for E a s t  

K e n t u c k y ' e  r a t e @ .  

IT IS FURTHER ORDERED t h a t  w i t h i n  30 d a y s  f r o m  t h e  date of 

t h i s  O r d e r  Grayson s h a l l  file w i t h  t h e  C o m m i s s i o n  i t s  revised 

tariff sheets s e t t i n g  o u t  t h e  rates approved h e r e i n .  

IT IS F U R T I I E R  ORDERED t h a t  t h e  r e v i s e d  m o n t h l y  fuel clauee 

form i n  A p p e n d i x  B s h a l l  be u s e d  by Grayson for a l l  f i l i n g s  made 

after t h e  d a t e  of t h i s  O r d e r  p u t s u a n t  t o  8 0 7  K A R  5:056 t o  recover 

or r e f u n d  f u e l  charges or c r e d i t s  billed o r  r e f u n d e d  by its 

w h o l e s a l e  s u p p l i e r .  

Done  a t  F r a n k f o r t ,  K e n t u c k y ,  t h i s  3rd day Of June, 1983. 

P U B L I C  SERVICE COMMISSION 
m /  

&-e V c e  C h a i r m a n  

ATTEST: fl Commissfonet 

S e c r e t a r y  



A P P E t I D I X  A 

A P P E N D I X  TO A X  O R D E R  OF T l I E  K E S T U C K Y  PUBLIC S E R V I C E  
C O M H I S S I O N  I N  C A S E  NO. 8 6 C l  DATED JUNE 3 ,  1983. 

The following r a t e s  a n d  c h a r g e s  a r e  p r e s c r j b e d  f o r  t h e  

customers In t h e  area  s c r v c d  b y  G r a y s o n  Rural  Electric 

C o o p e r a t i v e  Corporation. A l l  other r a t c s  c n d  charges not 

specifically n e n t i o n e d  herein s h a l l  remain t h e  s a m e  a s  t h o s e  i n  

e f f e c t  under  a u t h o r i t y  o f  this Conmission p r i o r  t o  t h e  d a t e  of  

t h i s  Order. 

SCHEDULE I *  
DOHEST IC-FARE1 & HOE!E S E Z t  I C E  * P V B L I i  EUILDINCS 

S C H O O L S ,  C H U K C I ! E S ,  ETC. 
C 0 I ; N E R C I A L  6 S l l A L L  POWER 0 - 49 K V A  

R a t e s :  

Customer Charge Per C o n c h  
Energy Charge 

$ 6 . 8 9  
. U 6 1 4  p e r  KUH 

S C H E D U L E  4 
LACGE POKER SER’VZCE 5 0  - 600 KU* 

R a t e s :  

Denand Charge  

$ 5 . 3 9  p e r  I lont lr  p e r  tLiJ o f  Ellling D c m a n d  

C u s t o m e r  C l r a r g c  p e r  Y o n t h  $ 5 2 . 8 3  

E n e r g y  CharZe .04843 par  KI;H 



S C l l E D U L E  5 
S T R E E T  L L G l l T I N G  SERVICE* 

Base Rate p e r  l i g h t  per  Year:  

For dusk t o  dawn lighting w i t l l  l i g h t s  m o u n t e d  on 
e x i s t i n g  wooden p o l e s  w i t h  b r a c k e t  a t t a c h m e n t s  and c o n n e c t e d  t o  
e x l s t l n g  overhcatl s e c o n d a r y  clrcui t s .  T h e  C o o p e r a t i v e  s h a l l  
furnish a n d  i n s t a l l  wooden pole a n d  s r c o n d a r y  e x t e n s i o n  i f  
tcquircd for s t r e e t  l i g h t s ,  w i t h i n  2 0 0  f e e t  of t l i c  exfsting 
s c c o n d a r y  ci rcu i  t s .  

f u r n i s h ,  i n s t a l l  a n d  m a i n t a i n  t h c  l i g h t i n g  f l x t u r r ! ~  a n d  
acccssorles i n c l u d i n g  p o l e ,  h a r d w a r e ,  c o n t r o l, l a m p s ,  o v e r h e a d  
w i r i n g ,  e t c . ;  and the  c n c r g y  r e q u i r e d .  

F o r  t h e  follow in^ r . l o n t l ~ l y  clirirgcri t h e  ( : o o p c * r a t i v c ?  wil 1 

Lamp S i z e  Elercury V a p o r  L a m p s  A n n u a l  C h a r g e  P e r  L a m p  

1 7 5  Watt $ 5 . 8 9  $ 7 0 . 6 8  

SCHEDULE 6 
O U T D O O R  L J C H T I N G  SERVICE - S E C U R I T Y  LIGHTS* 

R a t e  P c r  L i g h t  Per Month: 

1 7 5  Watt M e r c u r y  Vapor Lamp 
2 5 0  W a t t  Mercury  V a p o r  L a n p  

$ 5 . 8 9  
7 . 8 5  

S C I I E D U L E  7 
ALL ELECTRIC S C H O O L S  ( A . E . S . ) *  

Rates: 

A I  1 KUll $. 0 6 6 6 9  

Rate.:  

C u o t o m c r  C h a r g c  Pcr Month  

Energy Charge 

S H . 4 5  

. ( I 7 8 5 5  p e r  KWH 

-2- 



* F u e l  Clause A d j u s t m e n t  
A l l  r a t e s  arc applicable t o  t h e  Fuel A d j u s t m e n t  Clause 

and may be I n c r e a s e d  or decrcased by a n  a m o u n t  p e r  KWII equal t o  
the fuel a d j u s t m e n t  amount p e r  KWII a s  t i l l o d  b y  the W h o l e s a l e  
P o w c r  S u p p l i e r  p l u s  an allowance for l i n e  losscs. T h e  allowancc 
f o r  line l o s s e s  will n o t  cxcccd 1OZ and is h n s c d  on a 
t w e l v e - m o n t h  m o v 5 n g  a v a r a g c  of s u c h  1 o s s c s .  This F u e l  Clausc j s  
s u b j e c t  t o  a l l  o t h e r  a p p l i c a b l e  p r o v i s i o n s  a s  set o u t  I n  807 K A H  
5:056. 

- 3 -  
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APPENDIX B 
PAGE 2 OF 3 

SCHEDULE 1 
TWELVE NONl” ACI’UAL LINE LOSS 

FOR FUEL ADJUSFHENI: CHARGE COKPUCATION 
, 198 - FOR 

(a) (b) ( C )  (d)  
KWH PURCHASED KWH SOLD OFFICE USE RWB LOSSES 

Previous twelve months total  - 
Less: Prior year-current month tota l  - 
Plus: 
Host Recent Twelve Month Total - Current year-current month to ta l  - 

* (a) I Enter on l ine 16 of the current month’8 
<PAC) Report 

(d) 



1. 

2. 

3 .  

4. 

5 .  

SCHEDULE 2 
CALCULATION OF WRECOVERABLE FUEL COST 

DUE TO EXCESSIVE LIhT LOSS 
FOR TKE MONTH ENDED 

Purchases For the  Month (KWH) 

Less Line Loss (10% x L1) 

Sales (L1 less L2) 

Unrecoverable Fuel Charge Per hTwH: 

a. FAC Rate based on Actual Line Loss 

b. FAC Rate based on 109, Line Loss 

c. Increment unrecoverable 

Unrecoverable Fuel C o s t  - (L4c x L3 enter on Line 
13c of current month's FAC report) 

(Current Month's Report L15 t (100% Less L16) $ 

(Current Month's Report L15 =L 90%) 
S 

s 
Note: This schedule is to be f i l e d  for each month tha, the 1 2  month actual 

Line Loss e x c e z s  10% and the amount billed by the  supplier is a 
charge. 
the supplier is a credit. 

This schedule is not t o  be filed if the amount billed by 


